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NOTICE OF FEDERAL TAX WITHHOLDING 

REQUIREMENTS FOR ALL DISBURSEMENTS 
 

The IRS is requiring Form W-4P, Withholding Certificate for Periodic Pension or Annuity Payments 

and/or Form W-4R for Withholding Certificate for Nonperiodic Payments and Eligible Rollover 

Distributions to be completed.   These forms are required for all disbursements, including life insurance 

and both tax qualified and nonqualified annuities. 

 

IRS Forms W-4P and W-4R are available online at our website www.nsslife.org. 

What you need to know for Form W-4P 
 Form W-4P should be used if you are receiving periodic payments from an annuitized annuity or 

are receiving a series of substantially equal periodic payments such as a 72(t). 

 This form allows NSS Life to withhold the proper amount of federal income tax from the taxable 

portion of your disbursement. 

 Please fill out your personal information, any other required fields, if they apply, and sign the 

form. 

 If you are currently having federal income tax withheld, please complete this form in its entirety 

and return to NSS to assure that the proper amount of federal income tax is being withheld.  

(You should contact your tax advisor regarding any questions or concerns in completing this 

form.) 

 If you DO NOT want federal income tax withheld, please indicate ‘NO WITHHOLDING’ in the 

space below Step 4(c), as indicated in the provided sample form. 

 Once Form W-4P is completed and submitted to NSS, it will remain in effect until a new Form W-

4P is completed and submitted.  A separate Form W-4P is required for each contract. 

 WHEN COMPLETING FORM W-4P, IF YOU DO NOT PROVIDE YOUR CORRECT SOCIAL SECURITY 

NUMBER AND SIGN THE FORM, NSS LIFE IS REQUIRED TO WITHHOLD TAXES AS IF YOU WERE 

SINGLE WITH NO ADJUSTMENTS (THE HIGHEST TAX BRACKET). 

 IF YOU ARE RECEIVING PERIODIC PAYMENTS AND YOU DO NOT SUBMIT FORM W-4P, NSS LIFE 

IS REQUIRED TO WITHOLD TAXES AS IF YOU WERE SINGLE WITH NO ADJUSTMENTS (THE 

HIGHEST TAX BRACKET). 

DO NOT FORGET TO SIGN THE FORM! 



FORM W-4P INSTRUCTIONS 

Form W-4P contains 5 steps. Every Form W-4P must have name, address, social security number 

(SSN), and filing status, and a dated signature in Step 5. Payees complete Steps 2, 3, and/or 4 

only if relevant to their personal situations. Steps 2, 3, and 4 show adjustments that affect 

withholding calculations. 
 

 

 

 

 

 

 

FILL OUT THIS SECTION 

IF YOU DO NOT WANT FEDERAL 

TAX WITHHOLDING PLEASE NOTE 

“NO WITHHOLDING” HERE 

PLEASE SIGN HERE            DATE  

HERE 

 WRITE CONTRACT # HERE 
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What you need to know for Form W-4R 
 Form W-4R is used for nonperiodic payments such as one-time payments or full surrender 

requests.  Distributions from an IRA, such as RMDs, that are payable on demand are also treated 

as nonperiodic payments.  If you are receiving a systematic withdrawal from your annuity, such 

as a flat amount or interest, these are also considered nonperiodic payments.  Form W4-R 

should also be used for life insurance disbursements. 

 Form W4-R should be completed and submitted to NSS for each one-time payment or full 

surrender.  A separate Form W-4R is required for each contract. 

 If you are setting up a systematic withdrawal for a flat amount, interest, or an automatic RMD, 

once Form W-4R is completed and submitted to NSS, it will remain in effect until a new Form W-

4R is completed and submitted.  A separate Form W-4R is required for each contract. 

 Please fill out your personal information, fill in a federal tax withholding rate between 0-100%, 

and sign the form. 

 WHEN COMPLETING FORM W-4R, IF YOU DO NOT PROVIDE YOUR CORRECT SOCIAL SECURITY 

NUMBER AND SIGN THE FORM, NSS LIFE IS REQUIRED TO WITHHOLD 10% OF THE TAXABLE 

PORTION OF YOUR DISBURSEMENT FOR FEDERAL INCOME TAX. 

 IF YOU ARE RECEIVING NONPERIODIC PAYMENTS AND YOU DO NOT SUBMIT FORM W-4R, NSS 

LIFE IS REQUIRED TO WITHOLD 10% OF THE TAXABLE PORTION FOR FEDERAL INCOME TAX. 

DO NOT FORGET TO SIGN THE FORM! 

 

 

�� You are liable for federal income tax on the taxable portion of your distribution. There are 

penalties for not paying enough federal income tax during the year, either through withholding or 

estimated tax payments.  It is not the role of NSS Life to provide members with either financial or tax 

advice. Please consult with your financial or tax advisor for further information on how this may affect 

your specific situation or for any tax implications.�� 

 



FORM W-4R INSTRUCTIONS 

The default withholding rate is 10%, but Form W-4R allows you to choose a different rate of 

withholding by entering a rate between 0% and 100% on line 2. However, you can't choose 

a rate of less than 10% for payments to be delivered outside the United States and its 

possessions. If you submit a Form W-4R that doesn't contain your correct SSN or is not 

signed, your request to have income tax withheld at a rate of less than 10% is denied and 

we must withhold 10% of the payment for federal income tax. 
 

 

 

 

 

 

FILL IN 

      SIGN HERE    DATE 

 

FILL IN 

WITHHOLDING 

TAX RATE FROM 

0-100% 

 WRITE CONTRACT # HERE 
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